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Many real estate contracts now include a “mediation clause” in the pre-printed form. This means that the parties in the contract, most often the buyer and seller, agree to mediate or attempt to reach a peaceful settlement or compromise between themselves, before resorting to litigation, through the objective intervention of a neutral party or “mediator.” With the high cost of litigation, mediation is often seen as a cost effective method to settle many real estate disputes. Mediation can cover such common problems as those associated with seller misrepresentation in the property’s condition, or other breaches of interpretation of clauses in the contract. 

 (
What does a mediation clause look like?
“The parties agree that any claim or dispute relating to this agreement, or any other matters, disputes, or claims between us, shall be subject to non-binding mediation if agreed to by you and us within 30 days of your making a request to the other by letter. Any such mediation will be held in the federal judicial district in which you reside, and shall be conducted according to the mediation rules of the National Arbitration Forum”
)	






 (
Agree to Mediate Before you Sign
It is preferable to agree to mediate a dispute before a problem arises. After a dispute occurs, one or the other party often times feels there is an advantage to litigation and may not agree to mediation unless this remedy was agreed upon at the outset of the contract.
)




